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The government's proposal to reduce the tax burden on companies that engage in 

international maritime transport through the introduction of a special tax regime has 

received approval from the European Commission. 

Cyprus already imposes a reduced tax rate on shipping activities. The new tax regime 

will allow companies that engage in international maritime transport to opt for a tax 

calculated on the net tonnage of the fleet that they operate (tonnage tax), rather than 

being taxed on the actual profits of their maritime transport activities. The tonnage tax 

scheme will also apply, under certain conditions, to tugboats, dredgers and cable-

layers. 

The European Commission found that the scheme complies with EU guidelines on 

state aid to maritime transport, and that adequate safeguards have been put in place to 

avoid abuse of the scheme for tax evasion or spill over of the scheme's benefits to non-

shipping activities. The commission has authorized the scheme until December 31 

2019. 

The Cyprus maritime industry is one of the largest in the European Union and the 10th 

largest worldwide. Cyprus is also the biggest third-party ship management centre in the

European Union.

For further information on this topic please contact Elias A Neocleous at Andreas 

Neocleous & Co LLC by telephone (+357 25 110 000), fax (+357 25 110 001) or email (

eliasn@neocleous.com).

The materials contained on this website are for general information purposes only and 

are subject to the disclaimer.

ILO is a premium online legal update service for major companies and law firms worldwide. In-house 

corporate counsel and other users of legal services, as well as law firm partners, qualify for a free 

subscription. Register at www.iloinfo.com.

Shipping & Transport - Cyprus 

Author

Elias A Neocleous 

 

© Copyright 1997-2010 Globe Business Publishing Ltd 

http://www.internationallawoffice.com/gesr.ashx?l=7D0FY9E
http://www.internationallawoffice.com/gesr.ashx?l=7D0FY9E
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYAA
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYAN
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYB0
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYBC
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYBW
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYCE
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYCY
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYDK
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYE0
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYEJ
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYEW
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYF5
mailto:eliasn@neocleous.com?subject=Article%20on%20ILO
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYFL
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYGA
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYGX
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYFL
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYAA
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYJP
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYJP
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYK1
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYKA
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYKK
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYKU
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYKU
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYL0
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYL3
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYL9
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYLZ
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYM2
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYGA
http://www.internationallawoffice.com/gesr.ashx?l=7D0FYM5

